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Auditor’s Responsibilities for the Audit of the Financial Statements 
 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report 
that includes our opinion. Reasonable assurance is a high level of assurance but is not absolute 
assurance and therefore is not a guarantee that an audit conducted in accordance with generally 
accepted auditing standards will always detect a material misstatement when it exists. The risk of 
not detecting a material misstatement resulting from fraud is higher than for one resulting from 
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the 
override of internal control. Misstatements are considered material if there is a substantial 
likelihood that, individually or in the aggregate, they would influence the judgment made by a 
reasonable user based on the financial statements. 
 
In performing an audit in accordance with generally accepted auditing standards (GAAS), we: 
 

 Exercise professional judgment and maintain professional skepticism throughout the audit. 
 

 Identify and assess the risks of material misstatement of the financial statements, whether 
due to fraud or error, and design and perform audit procedures responsive to those risks. 
Such procedures include examining, on a test basis, evidence regarding the amounts and 
disclosures in the financial statements. 
 

 Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing 
an opinion on the effectiveness of Sunset Park District Management Association, Inc.’s 
internal control. Accordingly, no such opinion is expressed. 
 

 Evaluate the appropriateness of accounting policies used and the reasonableness of 
significant accounting estimates made by management, as well as evaluate the overall 
presentation of the financial statements. 
 

 Conclude whether, in our judgment, there are conditions or events, considered in the 
aggregate, that raise substantial doubt about Sunset Park District Management Association, 
Inc.’s ability to continue as a going concern for a reasonable period of time. 

 

We are required to communicate with those charged with governance regarding, among other 
matters, the planned scope and timing of the audit, significant audit findings, and certain internal 
control related matters that we identified during the audit. 
 

Cipriani & Bauer  

Cipriani & Bauer Certified Public Accountants, LLC 
Brooklyn, New York 
November 4, 2024 
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2024 2023

Current Assets:

   Cash 296,952$         317,164$         

   Cash - restricted -                   82                    

   Accounts receivable 78,000             25,000             

   Prepaid expenses 1,930               17,170             

    Total Current Assets: 376,882           359,416           

Depreciable Property:

   Depreciable property 94,661             279,898           

   Accumulated depreciation (90,353)            (274,210)          

    Net Depreciable Property 4,308               5,688               

Other Assets:

   Security deposits 6,269               5,055               

Total Assets 387,459$         370,159$         

Current Liabilities:

   Accounts payable and accrued expenses 13,298$           7,718$             

   Prepaid assessment 150,000           150,000           

Total Current Liabilities 163,298           157,718           

Net Assets:

    Without donor restrictions 224,161           212,359           

    With donor restrictions -                   82                    

 Total Net Assets 224,161           212,441           

     Total Liabilities and Net Assets 387,459$         370,159$         

Assets

Liabilities and Net Assets

Sunset Park District Management Association, Inc.

(a not-for-profit organization)

Statements of Financial Position

June 30, 2024 and 2023

See accompanying notes to financial statements
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Without Donor With Donor Total Total
Restrictions Restrictions 2024 2023

Support and Revenue:

Assessment revenue 300,000$          -$                  300,000$        300,000$        

Grants and donations 169,449            -                    169,449          184,084          

Total Support and Revenue 469,449            -                    469,449          484,084          

Expenses:

  Program services 358,316            -                    358,316          362,620          

  Management and general 73,418              18                     73,436            66,196            

  Fundraising 24,597              -                    24,597            51,618            

Total  Expenses Before Depreciation 456,331            18                     456,349          480,434          

Changes in Net Assets Before Depreciation 13,118              (18)                    13,100            3,650              

Depreciation expense (1,380)               -                    (1,380)             (820)                

Changes in Net Assets After Depreciation 11,738              (18)                    11,720            2,830              

Net Assets, Beginning 212,359            82                     212,441          209,611          

Reclassification of Net Assets 64                     (64)                    -                  -                  

Net Assets, Ending 224,161$          -$                  224,161$        212,441$        

(with comparative totals for the year ended June 30, 2023)

Sunset Park District Management Association, Inc.

(a not-for-profit organization)

Statements of Activities and Changes in Net Assets

For the Year Ended June 30, 2024

See accompanying notes to financial statements
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2024 2023

Operating Activities:

     Changes in net assets 11,720$          2,830$             

     Adjustments to reconcile increase (decrease)

        to cash provided (used) by operating activities

          Provision for amortization/depreciation 1,380              820                  

     (Increase) decrease in operating assets:

        Accounts receivable (53,000)           (15,566)           

        Prepaid expenses 15,240            (15,153)           

        Security deposit (1,214)             (194)                

     Increase (decrease) in operating liabilities:

        Accounts payable and accrued expenses 5,580              (1,806)             

        Prepaid assessment -                  150,000           

     Net cash (used in) provided by operating activities: (20,294)           120,931           

Investing Activities:

Purchase of office equipment -                  (5,593)             

Financing Activities:

None -                  -                  

Net (decrease) increase in cash (20,294)           115,338           

Cash - beginning of period 317,246          201,908           

Cash - end of period 296,952$        317,246$         

Sunset Park District Management Association, Inc.

(a not-for-profit organization)

Statements of Cash Flows

For the Years Ended June 30, 2024 and 2023

See accompanying notes to financial statements
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Management

Program and Total Total

Services General Fundraising 2024 2023

Expenses:

Payroll and related expenses 131,070$      37,449$           18,724$          187,243$      142,188$      

Consultants 586                -                   -                  586               32,587          

Holiday lighting and related programs 51,011          -                   -                  51,011          38,905          

Sanitation 70,165          -                   -                  70,165          66,717          

Outside services 22,300          -                   -                  22,300          52,925          

Rent 21,664          6,190               3,095              30,949          29,759          

Graffiti removal services 3,393             -                   -                  3,393            5,504            

Permits, dues, and filing fees -                1,977               -                  1,977            3,935            

Insurance -                3,279               -                  3,279            6,366            

Office supplies and expenses 2,236             12,437             1,217              15,890          21,524          

Professional fees -                5,425               -                  5,425            4,825            

Telephone -                3,219               -                  3,219            3,674            

Meeting expenses 2,773             347                  347                 3,466            4,650            

Banner and sign expenses 5,500             -                   -                  5,500            16,230          

Advertising and promotions 40,196          -                   1,214              41,410          34,194          

Utilities -                2,714               -                  2,714            2,743            

Donations -                -                   -                  -               9,149            

Website expenses 7,422             -                   -                  7,422            1,960            

Miscellaneous -                400                  -                  400               2,599            

  Total expenses before depreciation 358,316        73,436             24,597            456,349        480,434        

Depreciation expense -                1,380               -                  1,380            820               

  Total expenses after depreciation 358,316$      74,816$           24,597$          457,729$      481,254$      

(with comparative totals for the year ended June 30, 2023)

Sunset Park District Management Association, Inc.

(a not-for-profit organization)

Statements of Functional Expenses

For the Year Ended June 30, 2024

See accompanying notes to financial statements
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Management

Program and Total

Services General Fundraising 2023

Expenses:

Payroll and related expenses 99,532$           28,438$           14,219$             142,188$      

Consultants 32,587             -                  -                    32,587          

Holiday lighting and related programs 38,905             -                  -                    38,905          

Sanitation 66,717             -                  -                    66,717          

Outside services 32,425             -                  20,500               52,925          

Rent 20,831             5,952               2,976                 29,759          

Graffiti removal services 5,504               -                  -                    5,504            

Permits, dues, and filing fees -                  -                  3,935                 3,935            

Insurance -                  3,366               3,000                 6,366            

Office supplies and expenses 3,689               14,135             3,700                 21,524          

Professional fees -                  4,825               -                    4,825            

Telephone -                  3,674               -                    3,674            

Meeting expenses 3,720               465                  465                    4,650            

Banner and sign expenses 16,230             -                  -                    16,230          

Advertising and promotions 31,371             -                  2,823                 34,194          

Utilities -                  2,743               -                    2,743            

Donations 9,149               -                  -                    9,149            

Website expenses 1,960               -                  -                    1,960            

Miscellaneous -                  2,599               -                    2,599            

  Total expenses before depreciation 362,620           66,196             51,618               480,434        

Depreciation expense -                  820                  -                    820               

  Total expenses after depreciation 362,620$         67,016$           51,618$             481,254$      

Sunset Park District Management Association, Inc.

(a not-for-profit organization)

Statement of Functional Expenses

For the Year Ended June 30, 2023

See accompanying notes to financial statements
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Sunset Park District Management Association, Inc. 
Notes to Financial Statements 

June 30, 2024 and 2023 
 
Note 1 – Organization 
 
The Sunset Park District Management Association, Inc. (the BID) was incorporated in New York 
State and began operations in 1995 to promote the economic growth and well-being of the 
businesses in the Sunset Park area by enlightening the public, improving environmental conditions, 
increasing public safety and supplementing social services in the area.  
 
The BID receives its annual budget through a special assessment New York City places primarily 
on commercial property owners within the district’s boundaries, which is then collected by the City 
of New York.  A fixed amount based on the approved budget is turned over to the BID by the City 
on a bi-annual basis. The BID is designated a District Management Association (“DMA”) and is 
made up of property owners and commercial and residential tenants. 
 
Note 2 – Date of Management’s Review 
 
In preparing the financial statements, the organization has evaluated events and transactions for 
potential recognition or disclosure through November 4, 2024, the date the financial statements 
were available to be issued. 
 
Note 3 – Summary of Significant Accounting Policies 
 

Basis of Accounting 
 

The financial statements of the organization have been prepared on the accrual basis of accounting 
in accordance with generally accepted accounting principles (GAAP) and reflect all significant 
receivables, payables, and other liabilities.  
 

Basis of Presentation 
 

The financial statements of the Sunset Park District Management Association, Inc. have been 
prepared in accordance with U.S. generally accepted accounting principles (“US GAAP”), which 
require the BID to report information regarding its financial position and activities according to the 
following net asset classifications: 
 

Net assets without donor restrictions – Net assets that are not subject to donor-imposed 
restrictions and may be expended for any purpose in performing the primary objectives of the BID.  
These net assets may be used at the discretion of the BID’s management and the board of directors. 
 

Net assets with donor restrictions – Net assets subject to stipulations imposed by donors, and 
grantors.  Some donor restrictions are temporary in nature; those restrictions will be met by the 
actions of the BID or by the passage of time.  Other donor restrictions are perpetual in nature, 
whereby the donor has stipulated the funds be maintained in perpetuity. 
 

Donor restricted contributions are reported as increases in net assets with donor restrictions.  When 
a restriction expires, net assets are reclassified from net assets with donor restrictions to net assets 
without donor restrictions in the statements of activities. 
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Sunset Park District Management Association, Inc. 
Notes to Financial Statements 

June 30, 2024 and 2023 
 

Note 3 – Summary of Significant Accounting Policies (continued) 
 

Cash and Cash Equivalents 
 

The organization considers all highly liquid investments financial instruments purchased with a 
maturity of three months or less to be cash equivalents.  Board designated cash consists of cash that 
has been earmarked for special projects. 
 

Use of Estimates 
 

The preparation of financial statements in conformity with generally accepted accounting principles 
requires management to make estimates and assumptions.  These estimates and assumptions affect 
the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the 
date of the financial statements and the reported amounts of revenue and expenses during the 
reporting period.  Actual results could differ from the estimates. 
 

Equipment and Improvements 
 

Purchases of furniture, equipment and streetscape improvements which have a useful life of greater 
than one year and which exceed certain established dollar levels are capitalized and recorded at 
cost.  Donations of the same are valued at fair market at the time of the donation.  Depreciation is 
provided for annually, based on the useful lives of the assets. 

 

Functional Allocation of Expenses 
 

The costs of providing the Sunset Park District Management Association’s various programs and 
supporting services have been summarized on a functional basis in the statement of activities.  
Accordingly, certain costs have been allocated among the programs and supporting services 
benefited. 
 

Tax Status 
 

The Sunset Park District Management Association, Inc. has received a determination from the 
Internal Revenue Service that they are exempt from federal income taxes as an organization under 
section 501(c)(3) of the Internal Revenue Code and is a publicly supported charity as provided in 
Section 509(a)(1).  The organization is also registered with the New York State Charities Bureau.  
As a result, no provision for income taxes has been made in these financial statements.  
 

Comparative Financial Information 
 

The financial statements include certain prior year summarized comparative information in total but 
not by net asset class.  Such information does not include sufficient detail to constitute a 
presentation in conformity with accounting principles generally accepted in the United States of 
America.  Accordingly, such information should be read in conjunction with the organizations 
financial statements for the year ended June 30, 2023, from which the summarized information was 
derived. 
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Sunset Park District Management Association, Inc. 
Notes to Financial Statements 

June 30, 2024 and 2023 
 
 
Note 4 – Concentration of Credit Risk 
 
The federal deposit insurance coverage (FDIC) insures deposit accounts for up to $250,000 per 
depositor, per insured bank for each ownership category.  At June 30, 2024 and 2023, the 
organization exceeded this coverage by $48,285 and $75,913, respectively.  

 
Note 5 – Contract with the City of New York 
 
The City of New York, acting through its Department of Small Business Services, has entered into a 
contract with the Sunset Park District Management Association to provide the Sunset Park area with 
programs to enhance the economic and business conditions of the area by improving environmental 
conditions, increasing public safety and supplementing social services.  The City shall pay a set sum 
of assessments collected based on a formula related to the amount of real property owned within the 
District.   
 
The City of New York, acting through its Department of Small Business Services, renewed its 
contract with the Sunset Park District Management Association, Inc. for another five-year term. The 
new contract began July 1, 2022 and extends through June 30, 2027. 
 
The total assessments awarded by the City of New York, for the fiscal years ended June 30, 2024 
and 2023, were $300,000 and $300,000, respectively. 
 
Note 6 – Contingency 
 
Sunset Park District Management Association is dependent on assessments against property in the 
district collected by the NYC Department of Finance.  Any change in this level of support could 
materially impact the ability of the Sunset Park District Management Association to continue to 
provide its services. 
 
Note 7 – Liquidity and Funds Available  
 

The following reflects the BID’s financial assets as of the statement of financial position date 
available to meet cash needs for general expenditures within one year. 
 

Financial assets at year-end: June 30, 2024 June 30, 2023 
  Cash $ 296,952 $ 317,246 
  Accounts receivable        78,000         25,000  
  Total assets available for general expenditure $ 374,952 $ 342,246 

 

As part of the BID’s liquidity management plan, budgets are created annually and reviewed.  Upon 
observing any potential budget deficits, the BID will review the expenses for any refinement or 
adjustment of services, review the assessment for potential increase and/or pursue additional 
grant/funding options. 
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Sunset Park District Management Association, Inc. 
Notes to Financial Statements 

June 30, 2024 and 2023 
 

Note 8 – Depreciable Property 
 

Depreciable property at June 30, 2024 and 2023 consists of: 
 

 2024 2023 
Office furniture, fixtures and equipment $    82,241 $    82,241 
Streetscape improvements - trash receptacles -  125,237 
Equipment -  60,000 
Leasehold improvements      12,420           12,420      
Total depreciable property           94,661            279,898  
Less accumulated depreciation   (90,353)   (274,210) 
Net depreciable property $     4,308  $     5,688  

 
Trash receptacles of $125,237 and Wifi equipment of $60,000 that are no longer in use and have 
been fully depreciated were removed from the depreciable property for the year ended June 30, 
2024. 
 

Depreciation expense for June 30, 2024 and 2023 was $1,380 and $820 respectively. 
 

Note 9 – Contracts 
 

Sanitation Services  
 

On February 15, 2022, the Sunset Park District Management Association hired Mydatt Services 
Inc., d/b/a Block by Block, for supplemental sanitation services.  A new contract was signed for the 
period February 15, 2022 through February 15, 2023, which can be renewed for a maximum of four 
one-year subsequent terms. Services are billed monthly at $5,412.87 per month.  
 

Sanitation services for the year ended June 30, 2024 and 2023 were $66,717 and $66,717, 
respectively.   
   

Note 10 – Lease Agreement 
 

On July 12, 2006, Sunset Park District Management Association entered into a lease agreement to 
relocate their office space to 5116 Fifth Avenue in Brooklyn, New York.  The current lease ended 
on December 31, 2017 but was extended for another five-year term ending on December 31, 2021.  
On January 1, 2022, the organization renewed its lease for an additional 18-month term, with the 
option to renew yearly thereafter, with a 4% increase annually.  
 

The organization paid rent of $30,949 and $29,759 for the years ending June 30, 2024 and 2023, 
respectively.   
 

Note 11 – Related Parties 
 

The organization leases its office space from a building owned by a member of the board.  Rent 
paid for the year ended June 30, 2024 and 2023 was $30,949 and $29,759, respectively.   
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Sunset Park District Management Association, Inc. 
Notes to Financial Statements 

June 30, 2024 and 2023 
 
 
Note 12 – Accounts Receivable 
 
Accounts receivable consists of monies paid out in advance for certain cost-reimbursement grants 
where the funds have been spent but the reimbursements have not yet been received as of the end of 
the fiscal year.  
 
Note 13 – Subsequent Events 
 
FASB issued guidance in ASC 855 Subsequent Events.  ASC 855 established general standards for 
accounting and disclosure of events occurring subsequent to the statement of financial position due 
date but prior to issuance of the financial statements.  The organization has evaluated subsequent 
events through November 4, 2024, the date on which the financial statements were available to be 
issued. 
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